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Connecticut's Economy Continued to
Grow in 2024
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Unemployment

As the economy moved into
expansionary territory after
recovering all the jobs lost from
the impact of the pandemic,
unemployment indicators also
pointed to a better labor market
situation in 2024. The annual
average unemployment rate
remained steady at 3.2% for the
second year, the lowest level
since the pre-pandemic rate of
3.6% in 2019. By comparison, the
nation’s rate increased from 3.6%
in 2023 to 4.0% in 2024. Any
unemployment rate around 4%
would be considered low by
historic standards.

In addition, the U-6 rate, a
broader measure of labor
underutilization which also
includes those who are
marginally attached workers and
part-timers that want full-time
work, was unchanged at 7.1% in
2024 for Connecticut, the lowest
rate over the last ten years. The
insured unemployment rate was
also essentially unchanged over
the year at 1.6%. The number of
average weekly initial claims for
unemployment fell from 4,009 in
2023 to 3,154 in 2024, the lowest
level during the 10-year period.

Employment by LMA

All but one (Putnam-
Northeast) of seven labor market
areas (LMAs) in Connecticut
continued to add jobs. The biggest

job gain occurred in the New
Haven region, based on annual
averages. The charts on page 4
also show long-term seasonally
adjusted and not seasonally
adjusted total nonfarm
employment trends of
Connecticut and all seven LMAs
from 2011 to January 2025.

Other Economic Indicators

In addition to employment
and unemployment data, most
other economic indicators
reflected the continuing
economic growth in
Connecticut. As the table on
page 3 shows, both inflation-
adjusted total personal income
and real Unemployment
Insurance covered wages of
state residents (3-quarter
averages) rose for the second
year in a row. Real average
weekly earnings in both total
private sector and
manufacturing sector turned
around after three years of
decline. Both new housing
permits and construction
contracts soared for three
consecutive years. New auto
registration grew for the second
year. Exports and occupancy
rates rose for four years in a
row. Both S & P 500 and gaming
payments increased for the
second year.

On the other hand, newly
updated Connecticut

-continued on page 5-

CHART 2. CT Annual Diffusion Index (ADI) of 51 Economic
Indicators, 2016-2024

80

60

43

59
49
20 4 37 35 39
20 - 14 II II
0 .

-20
-40
-60
-63
-80
2016 2017 2018 2019 2020 2021 2022 2023 2024

@ THE CONNECTICUT ECONOMIC DIGEST

March 2025



Connecticut Economic Indicators, 2015-2024 (Annual Averages/Totals)

STATEWIDE 2015 2016 2017 2018 2019 2020 2021 2022 2023 2024
NONFARM EMPLOYMENT (000s)
TOTAL NONFARM............... 1,686.9 1,692.5 1,696.6 1,699.5 1,696.1 1,570.7 1,616.3 1,668.2 1,695.0 1,708.3
TOTAL PRIVATE........covviii, 1,443.2 1,451.7 1,458.1 1,463.2 1,460.1 1,346.0 1,392.1 1,440.8 1,462.5 1,473.2
GOODS PRODUCING........ovvvieernnnnn 215.5 216.3 217.7 220.0 2221 211.3 212.9 218.7 220.3 219.8
SERVICE PROVIDING.........ccvvveennn. 1,471.4 1,476.3 1,478.9 1,479.5 1,474.0 1,359.3 1,403.4 1,449.5 1,474.6 1,488.5
MINING......ooiiiie e, 0.6 0.6 0.6 0.5 0.5 0.5 0.5 0.5 0.5 0.5
CONSTRUCTION. ..., 58.0 59.2 58.4 58.8 59.7 56.9 59.4 61.1 62.1 63.2
MANUFACTURING........cooeiiiiiiieie 157.0 156.5 158.7 160.7 161.9 153.9 153.0 1571 157.8 156.1
Durable Goods..........ocooveiiiiiiin 123.6 122.8 124.3 126.3 127.3 121.5 120.0 122.8 123.4 122.5
Non-Durable Goods.............c.cooennn. 333 33.7 344 34.4 34.6 323 33.0 344 344 33.6
TRADE, TRANSPORT., UTILITIES.........] 296.3 297.3 2971 296.7 292.6 277.4 290.3 298.0 298.8 298.9
Wholesale Trade...........coccovveriinnn. 61.6 61.5 61.5 61.3 59.6 55.9 57.3 60.2 60.9 61.0
Retail Trade...........coovvviiiiiiiinn, 184.7 184.7 183.5 180.7 175.7 160.5 167.2 168.0 167.3 165.7
Transport., Warehousing, & Utilities..... 50.1 51.1 52.1 54.7 57.4 61.0 65.8 69.9 70.5 72.3
INFORMATION.....cooiiiiiieiiiiieee 325 324 31.6 31.7 31.6 293 30.1 31.3 313 30.8
FINANCIAL ACTIVITIES.........ooevvienn. 130.1 129.5 127.9 125.5 123.7 120.1 118.0 118.6 118.3 117.9
PROFESSIONAL & BUSINESS SERV....... 219.2 2191 219.6 221.0 218.9 206.6 2141 222.0 221.5 220.7
EDUCATIONAL & HEALTH SERV........... 334.6 338.5 342.5 3447 348.1 328.1 334.0 342.2 355.8 366.7
LEISURE AND HOSPITALITY...... 151.2 154.0 156.6 157.8 157.6 117.4 134.6 148.9 153.7 154.5

OTHER SERVICES............ 63.9 64.7 65.1 65.6 65.4 55.8 58.3 61.2 62.7 63.9
GOVERNMENT ..., 243.7 240.9 238.5 236.4 236.0 2247 2242 227.4 232.5 235.1

TOTAL NONFARM EMPLOYMENT
IN LABOR MARKET AREAS

Bridgeport-Stamford-Danbury............... 406.6 406.7 403.5 403.7 401.0 367.4 381.2 396.4 4051 407.7
Hartford-West Hartford-East Hartford...... 603.1 604.9 607.6 611.5 612.8 571.7 583.1 595.6 605.5 608.1
New Haven............coooviiiiiiiiiiniinn 274.3 276.6 278.7 279.8 281.8 267.9 276.1 285.6 289.0 293.5
Norwich-New London-Wilimantic.. 129.6 129.9 131.6 131.3 130.3 114.7 118.3 122.9 125.3 127.3
Waterbury-Shelton.................... 162.7 163.6 164 .1 165.2 165.4 152.5 156.0 159.8 160.6 160.8
Putnam-Northeast...............ccccooeiinins 28.7 28.7 28.5 28.4 28.8 26.9 28.0 28.8 29.1 28.8
Torrington-Northwest................cccccven 36.7 36.5 36.2 36.6 36.6 33.9 34.8 36.2 37.0 37.7
ALL EMP. HOURS & EARNINGS
Total Private Average Weekly Hours......... 335 33.6 33.7 33.9 33.8 341 34.1 33.8 334 335
Real Tot Priv Avg Hrly Earn (82-849)....... $12.29 $12.68 $12.71 $12.76 $12.91 $13.16 $12.49 $11.85 $11.81 $12.06
Real Tot Priv Avg Wkly Earn (82-848)...... $411.87 | $425.95 | $428.49 | $432.56 | $436.47 | $448.63 | $425.91 | $400.42 | $394.43 | $404.10
UNEMPLOYMENT
Labor Force (000S).........cccovvvvninas 1,903.4 1,906.7 1,918.6 1,920.3 1,933.5 1,8779 | 1,850.4 1,925.7 1,913.2 1,944.4
Employed (000s) 1,796.5 1,814.2 1,833.9 1,845.5 1,864.2 | 1,7279 | 1,730.8 1,847.6 1,851.8 1,882.6
Unemployed (000S)............cccovvvnnn.. 106.9 92.6 84.6 74.7 69.3 150.0 119.5 781 61.4 61.8
Unemployment Rate....................... 5.6% 4.9% 4.4% 3.9% 3.6% 8.0% 6.5% 41% 3.2% 3.2%
Average Weekly Initial Claims............... 3,910 3,879 3,716 3,515 3,443 12,728 5,267 3,894 4,009 3,154
Insured Unemployment Rate.... 2.61% 2.50% 2.36% 2.18% 2.02% 9.06% 3.33% 1.40% 1.58% 1.63%
U-BRate......ccceeeieiiiiiiiiiin 10.9% 10.8% 10.1% 8.9% 7.9% 14.1% 10.7% 7.8% 71% 71%
MANUFACTURING ACTIVITY
Average Weekly Hours......................... 40.5 42.6 41.6 41.5 42.3 40.6 39.2 40.6 39.8 38.8

Real Average Hourly Earnings (82-84%)...]  $11.07 $11.41 $10.46 $10.94 $10.92 $11.50 $10.57 $9.75 $9.73 $10.20
Real Average Weekly Earnings (82-848)...| $448.38 | $486.13 [ $435.21 | $453.90 | $461.72 | $466.94 | $414.50 | $395.92 | $387.45 | $395.88
CT Mfg. Production Index (2012=100).... 100.3 95.7 98.1 102.5 103.8 90.9 99.5 104.0 99.1 98.5

INCOME (mil.$)
Real Personal Income, SA (1982-84 $)*..| $100,915 | $101,538 | $101,767 | $103,773 | $104,658 | $106,202 | $108,732 | $104,805 | $106,775 | $109,015
Real Ul Covered Wages, SA (1982-84 §)*.| $48,481 | $48,426 | $48,016 | $47,711 | $48,261 | $47.628 | $48,128 | $47,822 | $48,170 | $49,362
OTHER ECONOMIC INDICATORS

New Housing Permits..................... 5,883 5,341 4,606 4,570 6,481 5,767 4,651 5,162 5,764 6,499
Construction Contracts (1980=100)........ 412.6 3221 451.3 372.8 366.5 372.6 351.2 492.0 530.7 535.3
New Auto Registrations.................... 168,269 | 267,284 | 223,577 | 222,223 | 211,264 | 171,479 | 209,154 [ 168,211 | 174,813 | 197,258
Exports (bil.§)..........ocooiiii $15.24 $14.39 $14.79 $17.40 $16.23 $13.83 $14.55 $15.35 $15.85 $17.38
S&P 500: Monthly Close (December).... 2,043.94 | 2,238.83 | 2,673.61 | 2,506.85 | 3,230.78 | 3,756.07 | 4,766.18 [ 3,839.50 | 4,769.83 | 5,881.63
Gaming Payments (mil.$)..................... $266.0 $266.5 $273.7 $266.1 $247.8 $165.5 $215.8 $211.8 $213.1 $213.4
Occupancy Rate......................... 60.2% 60.6% 61.6% 62.1% 62.6% 40.4% 56.1% 59.6% 60.8% 62.3%
Gaming Slots (mil.§).................. $12,837.9 [$13,032.0 | $13,348.8 | $13,051.2 [$12,047.3 | $7,807.7 |$10,301.3 [$10,311.2 | $10,267.4 |$10,183.1

*2024: three-quarter average
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Seasonally Adjusted Nonfarm Employment Trends by Labor Market Area, 2011 - Jan. 2025
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-continued from page 2-

Manufacturing Production Index
declined for the second year.
Gaming slots dropped slightly for
two years in a row as well.

Annual Diffusion Index

An Annual Diffusion Index
(ADI) is one way to measure
overall economic activity by
summarizing all 51 economic
indicators on page 3. For each
economic indicator, the
movement is up, down, or
unchanged over the year.
Results are reported as a
diffusion index that is calculated
by subtracting the share of
indicators with negative
economic movement from the
share that moved in a positive
economic direction.

For example, out of 51
indicators, 35 (69%) went up and
13 (26%) went down, and three

was unchanged in 2016. The ADI
is then calculated by subtracting
26 from 69, resulting in an
indicator of 43. If an ADI is
positive, then that is generally
interpreted as an expansion in
economic activity (because more
indicators are improving), while
negative values are interpreted
as a contraction (because more
indicators are deteriorating) for
that year. As Chart 2 shows, the
revised ADI showed another year
of continuing growth with an
index number of +41 in 2024.

Looking Ahead

This year is off to a solid start
with a 2,300 gain in jobs and a
very low unemployment rate in
January (3.3%), as the pandemic
losses are behind us and our
economy is moving forward. All
except one labor market areas

added jobs for the fourth year,
and employment in many of the
industry sectors in Connecticut
continued to rise last year. The
diffusion index confirms that
most indicators were positive in
2024. The largest risk to
Connecticut's continued growth
is the national economy. Federal
changes to tariff policy and
persistent inflationary pressure
could lead to a national downturn
according to some economists,
which would impact
Connecticut's economy and labor
market. Our projections are for
continued growth in 2025 based
on recent trends and current
data. We will be watching the
monthly labor situation reports
and other indicators carefully to
measure the impact of changes
at the national level on our
outlook. H

GENERAL ECONOMIC INDICATORS

4Q 4Q YoY CHG 3Q QoQ CHG
(Seasonally adjusted) 2024 2023 NO. % 2024 NO. %
General Drift Indicator (2007=100)*

Leading 1141 109.6 44 441 113.9 0.2 0.16
Coincident 98.5 97.3 12 13 98.1 0.4 044
Real Gross Domestic Product** 3Q 3Q YoY CHG 2Q QoQ CHG
(Milions of chained 2017 dollars) 2024 2023 NO. % 2024 NO. %
Connecticut 295,295 287,214 8,081 2.8 293,087 2209 0.8
United States 23,400,294 22,780,933 619,361 2.7 23,223,906 176,388 0.8
New England 1,207,363 1,172,217 35,147 3.0 1,198,786 8,577 0.7
Per Capita Personal Income** 3Q 3Q YoY CHG 2Q QoQ CHG
(Current $, SAAR) 2024 2023 NO. % 2024 NO. %
Connecticut 94,754 90,298 4456 49 94,159 595 0.6
United States 73,426 70,140 3,286 4.7 72,964 462 0.6
New England 88,924 84,651 4273 5.0 88,446 478 05
Philadelphia Fed's Coincident Index (2007=100)*** Jan Jan YoY CHG Dec MoM CHG
2025 2024 NO. % 2024 NO. %

Connecticut NA NA NA NA NA NA NA

United States NA NA NA NA NA NA NA

Sources: *Dr. Steven P. Lanza, University of Connecticut, https://steven-lanza.uconn.edu/the-connecticut-green-sheet/
**U.S. Bureau of Economic Analysis ***Federal Reserve Bank of Philadelphia

General Drift Indicators are composite measures of the four-quarter change in three coincident (Connecticut Manufacturing Production Index, nonfarm employment, and
real personal income) and three leading (housing permits, manufacturing average weekly hours, and initial unemployment claims) economic variables, and are indexed so

2007 = 100.

The Philadelphia Fed’s Coincident Index summarizes current economic condition by using four coincident variables: nonfarm payroll employment, average hours
worked in manufacturing, the unemployment rate, and wage and salary disbursements deflated by the consumer price index (U.S. city average).
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